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In the heart of the Colorado Desert Giant Diesel ‘%°0"9-V2cu1m to treat 


problem—in any type of | 


° ° ° ° 
Draglines work with cool efficiency 24 hours daily  s»«passea specialized ks 
ceptional technical skill 
¢ 36,000,000 job is not the kind youcan cubic yards a day. The Gargoyle Lubri- = With this background, 
£\ take chances with. The Thompson-  cants supplied by Socony-Vacuum keep upon the Socony-Vacuun 
Starrett Company, Inc., building threesec- these draglines slogging along without helpful to you. He will aid 
tions of the Colorado River Aqueduct, faltering — conquering operating difhcul- — duce power consumption 
must Overcome severe natural hazards. — ties of dirt, dust storms, terrific heat. tenance expenses, smooth | 
That is why they demand lubricants of > = % lower the cost of lubricat 
more than ordinary dependability. Lubrication faces a tough job in the con- The total of these four s 
New machinery went in on this job tracting feld and an important job in chalked up by many plant 
more than $300,000 worth of it. These new — every plant where machinery is used. Six- own field using similar « 
units are forced to hit a pace of 24,000 ty-nine years of experience enable called a Lubrication Prot: 


Socony-VAcuuM OIL Co. £8 
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. rl -ants 
STANDARD DIL OF NEW YORK DIVISION - WHITE STAR DIVISION - LUBRITE DIVISION - WHITE EAGLE DIVISION Lub ricat 
WADHAMS OlL COMPANY - MAGNOLIA PETROLEUM COMPANY - GENERAL PETROLEUM CORPORATION OF CALIFORNIA _ 








Washington Bulletin 


WASHINGTON (By Business Wi 


“eek Staff Corre sponde nts )—Brain 


Trust wing of Administration is entering eclipse for next eleven 
nonths. Roosevelt is starting real breathing spell. Will bear heavily 


on $v 


und financing, budget balancing, encouragement to business. 


Will paint glowing picture of progress toward getting federal gov- 
ernment expenditures within receipts in near future. 

Administration hopes: to encourage business revival sufficiently to 
Koost tax revenues from corporation and individual incomes; to 


allav fears of unsound money, in- 
fation, undigestible flood of gov- 
ernment bonds and killing taxa- 
tion: in short, to cut ground from 
under Landon and Hoover criti- 
cisms of too much spending. 


Just Watchful Waiters 

Theory: End justifies means. Only 
by catering to conservatives for a time 
can drive to carry out Roosevelt ob- 
jectives be assured for four more years. 
This policy is well understood by in- 
side crowd; hence belief they can be 
depended on not to make trouble 
while waiting emergence from dark 
caircle of “reactionarism.” 


J. Farley—Diplomat 

Salt is already being sprinkled by 
Postmaster Jim Farley on conservative 
tails. Example: Praise in Farley’s 
Denver speech for Senator Adams, 
who fought to change $4-billion work 
relief fund to $2-billion dole, on 
theory that such spending would en- 
danger national credit. New policy 
toward Glass and other conservatives 
in next session was indicated by Far- 
ley in same speech: “The member (of 
Congress) of independent habit and 
judgment is the one most appreciated 
by the Administration.” 


; Courts and Taxes 

Signs multiply government is in for 
trouble on taxes as Supreme Court 
votes six to three to authorize, in effect, 
in unction On processing tax collec- 
tons. Announcement of vote is rare 
in such instances, hence significant. 
Business will benefit from injunction, 
regardless of ultimate decision. Courts 
impounding taxes assessed can refund 
them without further suits in Court 
of ( laims or congressional appropria- 
tions, much simplifying procedure. If 
taxes are approved by high court, 
there will be no penalty for deferred 
transmittal to Treasury, saving great 
embarrassment for small processors, 


__ Little Corporal Landis 

Following Napoleon's pre-Water- 
loo tactics, SEC wants to pick its own 
battlefield, hence sues Electric Bond 





LOTS OF ROOM 


New Dealers are not embar- 
rassed by Palo Alto’s humor 
to effect that Administration 
has conscripted all letters of 
alphabet except four. They 
point out that the alphabet 
offers thousands and thou- 
sands of 3-letter combina- 
tions with which to tag New 
Deal activities. If you have 
had such a liberal education 
in permutations and combi- 
nations as Washington pol- 
itics affords, it’s easy to figure 
out the number, but suppose 
you are just a business man 
or business editor—quick, 
how many? 











& Share—big bad holding-company 
type, from Administration viewpoint 
—to compel it to register, without 
awaiting expiration of time limit for 
registration. SEC hopes to push this 
case to Supreme Court before Balti- 
more and other less favorable cases 
get hearing. 


Official Corroboration 

Business Week's prediction that new 
neutrality legislation, giving Admin- 
istration more latitude, will be pressed 
at January session of Congress is now 
strengthened by hints of Administra- 
tion spokesman that White House may 
ask for it. 


Train-Truck Truce 

First joint move of railroads and 
truckers to stop mutual chiseling will 
come at Coordinator Eastman’s invita- 
tion-meeting with — on hand to 
umpire. Truckers’ decision to draft 
own uniform national freight classifi- 
cation, instead of adopting rail tariff 
classifications, does not imply truck 
rates will be less. In some instances 
they will be lower, in others higher. 
Truckers are still intent on parity, 
which explains truce on rate-cutting. 


On Troubled Waters 
In outsanctioning League of Na- 
tions by discouraging oil shipments to 


Italy while Anglo-Persian and other 
selling, 
ot 


day 


foreign companies continue 
Administration resentment 
American oil On 
League “postponed” oil embargo, two 
American concerns had promised Ship 
ping Board to cease exporting oil to 
Italy. Net result to date: Italy 
even more enraged against U. S. than 
against France, Holland, and Ruma 
nia. They get the business. 


rouses 


interests 


Is 


Italy via Cuba 
Trainloads of horses and mules are 
pouring from Kansas City and othet 
markets. Destination Cuba. Ex 
planation is, fear of further neutrality 
moves by government. Animals are, 

of course, headed for Italy. 


18 


From Wallace to Wallace 

Hog population will increase mor: 
rapidly in Denmark and Germany 
than in U. S. largely because 
drought and pig-killing here. Thus 
farmers of America may find Germans 
and Danes have captured their Euro 
pean bacon, ham, and lard markets 
before normality AAA 
finds this awkward to answer, espe 
cially since Agriculeure Department 
is authority for first statement. 


ot 


is restored. 


Works Progress in Reverse 

Here is headache in work relief pro- 
gram: When goal of 3.5 million per- 
sons at work is reached, total on Zor 
ernment work programs actually will 
be 21,000 less than year ago. Total 
last January was 3,521,000, of whom 
2,472,091 were emploved on federal 
state FERA 702,963 in PWA 
program, and 346,000 in CCC. Work 
relief payrolls number 2,367,242, 
of Nov. 16: this 
crease of 1,026,000 since new program 
got under way in August. 


jobs, 


as 


represents net in- 


New Radio Deal 

General reshuffling of radio wave 
assignments looms as FCC prepares 
reports indicating that stepping up 
power of limited number of stations 
to 500,000 watts will yield better 
coverage, particularly in rural areas. 
Opening up of new channels to meet 
publishers’ demands for local stations 
also in cards. Ditto for regulation of 
chains as complaints of too much 
duplication around the dial increase. 
If FCC doesn’t act, Congress may. 


EHFA Branches Out 

Although Electric Home and Farm 
Authority is adopted child of REA it 
will not be confined to REA’s rural 
backyard. First contract approved 
since its reorganization is with small 
Indiana municipal power plant. EHFA 
encourages appliance sales, leaves 
house wiring and plumbing to REA. 





F SINTSS WEER (with 
: “treet, New York, N 


1 James H cGraw, ¢ 


> Y 
ent and Editor; B. R. Putnam, Treasurer; D. C. McGraw, Secretary 
Entered as second-class matter February 15. 1930, at the Post € 


which ts combined The Magazine of Business) November 30, 1935, No. 326. Published weekly by MeGraw-Hill Publishing Company 


rman of the Board; Malcolm Muir, President; James H 


at New York, N. Y 
by McGraw-Hill Publishing Company, Inc 


230 West 


Griewold, 


Ine 


MecGraw, Jr.. Executive Vice-President: Glenn 


$5.00 per year, in U.S.A. and possessions; $7.50 or W «hillings per year in all foreign countries 
. under the act of March 3, 187%. Prin 


ted in UU SA Copyright 1935 
Printed by The Scbhweinter Press, N.Y 
































“Trees die trom the top” 


—and so do advertising agencies 


TTHEN executives grow old, there is danger that 
WV the business may grow old with them. Every 
business faces this problem. 

For the Life Span of a business tends to follow 
the Life Span of its management, 

bven when executives remain physically and 
mentally fit, there comes an inevitable “harden- 
ing of their outlook. 

The management becomes conservative, old- 
fashioned, definitely “set” in its ways. 

It loses the priceless ability to create new ideas 
conforming to changed conditions, Unless great fore- 
thought is exercised, business and management 
decline together. 

bor businesses, like trees, often die at the top 
and none more quickly than personal services such 


as advertising agencies. 
The Business is an “Organism” 


The answer, of course, is “new blood.” To avoid 
hardening of the corporate arteries, younger men 
must be taken in. 

They must bring vigorous energy and new in- 
sight into the organization. Only by investing in 
youth can a business keep from “acting its age.” 

We of Lord & ‘Thomas have had long experience 
in this art of keeping young. 

We have learned to mold the business into a liv - 
ing organism that constantly renews itself, yet 
always maintains its fundamental qualities. 

This requires a statesmanship that balances the 
experience of management with youth's eager 
brilliance. 

Youth Reaches Upward 


In our offices, all barriers are removed from the path 


of talented youth. The ableoneseclimb high and | 

Lord & ‘Thomas are unique in being a s« 
and immensely successful) business, cond 
almost entirely by men who can still touch 
floor without bending their knees. 

‘Today, they sit in our highest councils. 

The average age of our lop executives | 
vears, the oldest being 55, the youngest, SO. 1 
length of service ranges from | year to 38 yea 

These men came as recruits from many ti 
Several have risen to high position from the ero 
of college men whom we select yearly. 

Two outstanding writers came to Lord & 
Thomas seeking larger opportunities, after 
ning early distinction as writers of advertisu 

One executive shone as a brilliant sales man 
in the grocery field—another in drugs. 

Stull another won recognition in the publis! 
field for his ability to develop powerful ier. 
chandising tie-ups with national advertising. 


From Roots to Topmost Branch 


Not only in the executive groups, but at every 
level of our organization, these fresh talent 
viewpoints are constantly being merged with 
veneralship and experience of older men. 

In this way Lord & Thomas maintain our fun 
mental character—our devotion to basic prineipl 
of Salesmanship-in-Print. And remain ever 


‘i 


young organism —alert, courageous and aggre=>) 
In our 63 years of existence, we have invested 
$500,000,000 for clients in advertising. And mor 
than one-third of that amount, $180,000.000—has 
been placed in the past five years of depression. \« 
are old and experienced in the art of keeping youn 


LORD & THOMAS : advertising 


There are Lord & Thomas offices in New York: Chicago; Los Angeles; San Francisco; Toronto; Paris; London. Ea: h office 


is a complete advertising agency, self-contained; collaborating with other Lord & Thomas offices to the client's int 
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»an| Week Week 1930-34 
BUSINESS WEEK INDEX ..... ait $ "69.1 68.3 58.2 63.8 
PRODUCTION 


* Steel Ingot Operation (%™ of capacity?) 

* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) 
*% Bituminous Coal (daily average, 1,000 tons) 

*% Electric Power (millions K.W.H.) 


TRADE 

Total Carloadings (‘daily average 1,000 cars) 109 98 109 
%® Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 72 63 70 
* Check Payments ‘(outside N. Y. City, millions) $3,420 $3,500 $3,776 
*% Money in Circulation (daily average, millions) ‘ $5,760 $5,474 $5,301 


PRICES (Average for the Week) 


Wheat (No. 2, hard winter, Kansas City, bu.) , $i.it $1.03 $.71 
Cotton (middling, New York, Ib.) 12.27 12.66¢ 9.13¢ 
Iron and Steel (STEEL, composite, ton) $33.16 $32.18 $30.65 
Copper (electrolytic, Connecticut Valley basis, Ib.)§ 9.250¢ 9.000¢ 7.B37¢ 
All Commodities (Fisher's Index, 1926 100) 85.0 78.9 72.1 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,479 $2,492 2,469 $2,052 
Loans and Investments, Fed. Reserve rep't'g member banks (millions) § 20,490 $20,490 $14,914 $19,981 

* Commercial Loans, Federal Reserve reporting member banks (millions) $ $4,946 $4,945 $5,051 $6,573 
Security Loans, Federal Reserve reporting member banks (millions) $ $3,056 $3,052 $3,109 $4,968 
Brokers’ Loans, Federal Reserve reporting member banks (millions) § $974 $974 $428 $1,062 
Stock Prices (average 100 stocks, Herald Tribune) $111.80 $111.71 $98.42 $104.12 
Bond Prices (Dow, Jones, average 40 bonds) $97.14 $96.67 $94.18 $86.23 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange i% ; 1.5% 





© 2.1 


Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City ¢ 
2% 429 


Business Failures (Dun and Bradstreet, number) 196 
% Factor in Business Week Index * Preliminary { Revised § New series. 
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This Weekly Index of Business Activity is covered by the eeneral copvright on the 
ntents of Business Week and may not be reproduced without special permission BUSINESS WEEK 
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How Firestone Tings 
CUT OPERATING COSTS 





WIDER, FLATTER 
TREAD WITH MORE 
RUBBER on tHe ROAD 





Et 





CERTAIN construction features must bh: 
built into tires to give you greatest safety 
lowest cost per mile. 

To make Firestone Tires blowout-proo!, 
cord body is built up of Gum-Dipped cords. 
give you greatest non-skid safety and 








mileage, the Firestone tread is scientifica 
designed, with a flatter contour and more rublh« 
on the road. There are two extra layers of G 
Dipped cords, to lock the rugged tread secur 
to the Gum-Dipped cord body. 


Firestone Truck Tires are the only tires m 





that give you all these exclusive advantages. 
Equip your trucks with Fireston 
Tires and start cutting your operating 
cost today. The nearby Firestone Auto 
Supply and Service Store or Fireston 
Tire Dealer is ready to serve you. 





Listen to the Voice of Firestone—featuring Richa 
Crooks, Nelson Eddy—with Margaret Speaks, Mor 
evenings over Nationwide N. B, C—WEAF Netu 
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he Business Outlook 


ONE would have to go back beyond 1929 to find a period more 
conducive to American thanksgiving than the present—particularly 
if you leave out political situations abroad and political arguments 
athome. Pressed by urgent Detroit requests for deliveries, steel has 
reached another high level for the year. Improved railroad earnings 
and possibility of rail price increases are stimulating equipment pur- 


chases. 
mills are busy. Factory employ- 
ment is back to the October, 1930, 


level. So is farm income. Broker- 


age houses report the best volume 


in years. 


Uncertainty in Background 

Behind this, of course, lie uncer- 
tainties and possibilities of disturb- 
ance. You have got to count in 
France's gold drain unstemmed by 
higher discount rates, the partitioning 
of China, the Ethiopian struggle, oil 
export problems, impending legal de- 
cisions on AAA and the utility act, 
the prospective federal budget, the 
approaching congressional session, 
the January initiation of security in- 
surance, and the A. F. of L. split. 


Building Spread Is Wide 

Early November construction con- 
tracts reported by F. W. Dodge show 
some recession from October's peak, 
except in non-residential structures, 
but the spread over last year continues 
substantial. Residential building, a 
spectacular performer this year and 
promising as good a show for 1936, 
dipped sharply from the October 
level, but holds 96% above a year ago. 
Non-residenial building expands de- 
spite the lateness of the season, gain- 
ing 8 over the October daily rate, 
i; over last year. Public works and 
utility construction slipped a trifle be- 
hind the October rate in the first half 
of November. 


Road Projects Slow 

Delays in road projects have been 
i drag on the cement industry. Activ- 
itv for the 12 months ended October, 
‘935, was at only 27.6% of capacity. 
Some recovery occurred last month 
when operations reached 33% of 
capacity, and shipments were highest 
of the year. Prices around Los An- 
geles have lifted twice in the past 30 
lays, but advances on the Eastern sea- 
board are likely to be held in check 


by the threat of imports. 


Modernization’s Biggest Week 

ovember witnessed the biggest 
week in Federal Housing Administra- 
N's modernization program. Since 
August, 1934, total volume of mod- 


‘rnization and repair work developed 
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Construction maintains a wide margin over 1934. 


Textile 





FOR DIRECT TAXES—31% 


Six leading industrial com- 
panies paid in direct taxes to 
national, state, and local gov- 
ernments in 19314 the sum of 
$84.7 millions, equal to 34% 
of their net income prior to 
taxation. Five cents out of 
every dollar of their sales 
represented direct taxes, 











by the program (but not entirely 
financed under its terms) exceeded $1 
billion. Among beneficiaries is the 
washing-machine industry which in 
the first 10 months of 1935 shipped 
more washers than in the entire record 
year 1934. While the bulk of the 
nearly 1} million machines sold was 
clectric and gained 8% in the 10- 
month period, the 59°, gain in gas 
engines sold reflects rural buying re- 
covery. 


Warm Weather Hurts Coal 

Warm weather hindered retail sales 
and coal production in recent weeks. 
Industrial consumers, anxious to main- 
tain ample stocks in view of increased 
activity and possible higher prices, 
provide the bulk of support. More 
seasonable cold weather over a broad 
area plus current activity in steel, mo- 
tor and electric power plants should 
give coal mines good volume for the 
next two or three months. 


Power Holds Strong 

Electric power production has set 
new records every week of November. 
Just before the holiday week, another 
peak was topped, 14.50 above 1934. 
No region is now consuming less than 
11% more power than a year ago, 
while the important central industrial 
region is taking 20°) more. 


Cotton-Spinning May Decline 

Cotton-spinning plants operated at 
103.8% of capacity in October, com- 
pared with 93.9% in September. 
November operations hold close to 
this rate, but curtailment is likely dur- 
ing December to avoid heavy inven- 
tory accumulations in the face of none 
too enthusiastic consumer buying. 
Cotton consumed by domestic mills in 


October reached the best volume in 
over two years, but mills of cotton- 
growing states contributed most to 
increased consumption. New England 
mills took nearly 15°; less cotton in 
October than a year 
New England mills a better break in 
quoting on extensive government con- 
tracts, bids on a 10-million-vard order 
for WPA will be based on delivery to 
90 different points rather than f.o.b, 


factory as heretofore. 
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, 
Rive 


Motors Busy. Confident 

Detroit factory staffs are close to the 
spring peak. Relicf rolls decline; 
enthusiasm runs high. Motor output 
approximates 95,000 units per week. 
October production for the United 
States and Canada was 283,334 units, 
against 135,871 a year ago. At the 
close of November, the motor indus 
try had assembled fully 600,000 cars. 
Last quarter of 1935 should prove 
best since 1928. Strikes like that at 
Motor Products plant are cautiously 
watched, but November introduction 
of new models will provide amplc 
time to build up stocks before the big 
spring buying season, Detroit 
prepared to meet all but major labor 
upsets, 


feels 


Durable Goods Stirring 
With steel mills operating at the 
year’s best instead of the usual year- 
end slack, durable goods industries 
give every indication of being well on 
Numerous 
have 


the recovery road, addi 
tional railroad 
announced this week, such as the $10 
million project of Union Pacific, and 
Illinois Central's $3-million loan for 


air-conditioning and repair. 


programs been 


Tobacco Headline 

Tobacco people are 
record-making figures roll in along 
with strong evidence of a cigar re- 
vival. They are also keeping an cye 
on Louisville, where an option held 
on control of Axton-Fisher (Spud, 
Iwenty Grand) may hourly be exer- 
cised by Standard Commercial To- 
bacco Co., representing progressive 

and old-established leaf interests. 


watching 


Payrolls, Pocketbooks Fatter 

Unusual expansion in October fac- 
tory, retail and wholesale trade em- 
ployment restored some 250,000 per 
sons to payrolls and added more than 
$8.2 millions to the pocketbooks of 
the consuming public, compared with 
September. Durable goods plants 
added 5% more workers during the 
month; had 19°; more employees 
than a year ago. A 25°7 increase in 
employment in motor plants prior to 
introduction of new models helped 
to beost the durable goods industries’ 
gain. 
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SHE'S THE 
WORLD'S GREATEST 
WARRIOR 


ay 


i 


Marshal Foch called Jeanne d’Are the 
first general of all time. She had a genius 
for using the material at hand. Today 
countless women in business and education 


are using the Mimeograph as a means for per- 
Since the advent of the 


sonal advancement. 
Mimeotype stencil a woman’s artistic touch is 


particularly helpful—for through this great 


invention almost any kind of illustration can be 
readily combined with typing to project ideas viv- 
idly, quickly, handsomely, at low cost. Get latest 
information about the standard stencil-duplicator 
of the world, from A. B. Dick Company, Chicago, 
or see classified ‘phone directory for local address. 
———— 
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Budget Strategy 


NOVEMBER 30, 1935 


President counts on evidence of progress toward a bal- 
ance to build confidence and help government out in its 
highly delicate bond situation. 


INGTON (Special Correspondence) 
ill the budget be ‘Sahel 
fiscal news from Washing 
business confidence ? 

w will President Roosevelt meet thes« 
estions in his January budget mes 

How will he convince the coun- 

rely on his January pronounce- 


with 


to get $14-odd billions of gov 
ut of the banks and into the 
winds of investors? How to avoid risks 
banks which are holding govern 
nts up to 153 points above par? How 
eassure = against — inflation soft 
ny? Against killing taxation? 
Here is the best Washington infor 
tion obtainable in answer to thes« 
sions held in the spotlight by the 
talk from Washington § and 
Warm Springs 
First though he 1S being told other 
wise, the President does not believe that 
siness men in general really insist on 
date as to when the budget 
lanced. He grants that thes 
progress in that direction and 
ts to show great progress for 
fiscal year—beginning July 1, 
ompanied by convincing cal 
lations that there will be further prog- 
the following year 
Money Held Over 
t have heavy 
next fiscal 
ison. that, : 
ible calculations, something 
llion of funds 
irs will be lef 
of the present 
Experts estimate that, 
t of expenditure 
| government, 
lions additional yearly to bal 
But this “left over 


new 


propriated 
a on tne 
fiscal vear 
as of the pres 
s and receipts by 
it would requir¢ 
budget 
yuld reduce 
income to $1 
no curtailment of 
ver. Of 
next year 
be used up 
tains no promise for the future 
for the future will be 
into three parts. First, that so 
extraordinary expenditures will 


appropria 
ess of 350 mil 
expendi 
course, this only 
The billion would 
during it, and 


omise 


a 
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be sharply curtailed as timc passes. As 
evidence, they will be 
for the year beginning July 1 next, an 
thereafter be gradually pruned dow: 
to about $500 year This 
amount ts what th 
federal government 
ycar, regardless ot depressions in what 
he likes to term reshaping the tac 
of nature 

Second there prospectis 
recovery by the Treasury of the mon 
loaned by the RFC, 
Corp., and similar 
agencies 

Third there will be the prospect of 
nuch greater returns from present taxes 

This last is expected to prove very 
on the the 
very vividly 
taxcs 


cut he: avily evel 


millions a 
Roosevelt's idea ol 


should do every 


will be the 


Home Owners’ Loan 


government rescur 


convincing to business men 
that knows 
much income 


ory cach onc 


how and 


lower the 


corporation taxcs in which he ts directly 


than they would be if 


normal 


concerned are 
business werc 


TRAFFIC JAM—If the President 


message, 


would 
now being drafted, these White House correspondents who followed him 


COrporations 
not req rm 
boom to boost 
To Start Ball Rolling 
All ol lat e-,4 


ministration 


this is « 


i 
thing ne 
spurt m 
confidence, with 
busine SS activitics 

hav be 
that the 
ing ind 
men 


Administration — officials 


told in no uncertain terms 
logic must be very convin 
Shrewd bankers and b 
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Bond Quandary 
On the success of the President in re- 
Will 


assuring business ep ma the 


come ot the present highly unsatista 
government bond situation 


Ot $27 ! 


total outstan 


Si 


645 millions 


ing interest-bearing governments, 
millions, or 51.6767, were in th 
hands ot banks on June last No 
in Washington knows how many 
are in th the 


companies and other big investing insti 


54 
50) 
one 


morc hands ot msurance 


are ftacing the same sort 


tutions which 
ol problem 
But 


crease in such holdings SINnce 


is the in 
New Deal 
financing began. Statisticians here esti 
that 88, of all the 
money @btaincd has been supplicd by 
the banks, and 
insurance companics 


even more significant 


mate additional 


trom 92% to Y5%e tt 
are added In 
making due al 


has com 


short, almost all of it 
for 
from these institutional rces 

knows why Good bust 
ness loans have been scarce, bank funds 
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vival of business, forcing interest 
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bonds a point wher 


interest would be 
iny particular bank held too many of 


t on 


ottset and where, if 


them, there migh be serious ettects 
its capital, 
Post-War Precedent 

Experts point out that it required five 
years to work the banks out of govern 
ments following the World War. But 
the problem is very ditferent now In 
earlicr case, bonds had not soared 
any such heigl 
term 


4, imterest, yet 


the 
to long 


than 


t present 
bearing more 
a higher rate 
Their yields were 
individual investors 
Experts fig- 
coupon bonds 
a long way 
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lack government's 
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Revival 
counted on by the Administration as a 
tion to the | ex 


pected to encourage offerings ot privat 


of business contiden 


rea uudget message, is 


securities, and increases in ordinary com 
nercial bank loans. 

Here develops a very ticklish balance 
Will as to the future per 
suade enough conservative pri- 


sO 


reassurance 
highly 
to buy 
prices will be held up sufhciently 
prevent heavy bank Not 
knowing how many long-term govern- 
ments the banks have makes that ques- 
tion difficult to answer 

Actually, many banks have a very 
nice profit at the moment in their long- 
term governments. Today they are in 
a sense gambling on their profits. This 


te in\ 
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98% vs. New Deal 


This is result of Chamber of Com- 


merce referendum. Manutae- 
turers’ Association meets Wedne+ 
day to plan fight in Congress. 


Yes, 45; no, 1,796. Yes 

Yes SO; no Y 
Such were 

dum con lucte: 

merce of the 

Deal rends 

predicted that 95% 

votes would be 
first three questions, and 
last. This week the chamb 


ore ”™ ° 
MI uy S 





ts, which averaged 98% 
New Deal. 
} organizations entitled to 
a total strength of 2,909 
voted, casting 1,895 votes 
rganizations refused to vote 
the phrasing of the ques- 
and one resigned 
Questions Answered 
westions were: ‘Should there 
n ol federal jurisdiction into 
of state and local concern? 
federal government at the 
e exercise federal spending 
wer without relation to revenue? 
wid there be government competi 
for regu 
or other purposes ¢ Should all 
ants of authority by Congress to the 


=~ 


q 


private ente rprisc 
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secutive branch of the federal govern 
nent be within clearly defined limits ? 
On another front, industry this week 
took another whack at the New Deal 
mes W Hook, president of the Geo- 
Tool Co., released his report as 
of the Committee on Rela 
Government to Industry, estab 
the National Association of 


rers 


CLA 


the coming weck, the asso 

ll announce a program of ac 

session of Congress begin 

January. The Hook report will 
s of this program 
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ufae- 
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DEAR SIR AND BROTHER —FEffective thi- 
“ Thus 
William Green did militant John L. Lewis serve notice on line labor leaders 
that he and seven other aggressive A. F. of L. 


\merican Federation of Labor.” 


steel and automobile industries 


The Congress of American Industry 


will be held in New York on Wednes 
day and Thursday, Dec. 4 and 5 
the auspices of the manufacturers’ or 
ganization, which 
hold its 40th anniversary convention 
The principal speaker will be Presi 
dent Alfred P. Sloan, Ir. of General 
Motors Corp. Others will be Chat 
man J. Warren Madden of the National 
Labor Relations Board will be 
heard attentively but without approval 
Dr. Neil Carothers of Lehigh Univer 
sity, and President Harold G. Moulton 
of Brookings Institution, Washingtor 
The report of the Hook committee 


unde f 
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including rope il 
relations act and t 
Opposition to ancw 
bogen bill for a littl 
to the O'Mahoney 
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il contractors, and 
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Lewis Deals Himself Out 


Threat of secession from A. F. of L. is in background 
as miners’ president resigns from executive council to 
lead fight for industrial unionism. 


WHEN 11th Vice-President John L. 
Lewis of the American Federation of 
Labor knocked 10th Vice-President Wil 
liam L. Hutcheson to the floor at the 
convention of federation in Atlan- 
tic City six weeks ago for calling him a 
so-and-so, it was predicted in Busine 


the 


Harris &@ Bww 
date. I resign as a vice-president of 
this President 


week in a note to 


and 


eaders had just begun to fight for industrial, as opposed to craft. unionism. 


m 
m 
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\ eek that, barring an act of God. tt 
would now appear that Lewis, in a f 
will either control the federation 
or will lead a large bloc of 
side to form another 
(Bu Oct26'35) 

Two days after that punch, the ex 
utive council of the A. F. of I 
slap at 11th Vice-President I 
head of its largest union, the miner 
by recommending to President Roos 
velt that 10th Vice-President Hutch« 
son, the head of its second largest union 
the carpenters, be appointed American 
representative at the International Labor 
conference at Santiago Chik 

Three weeks ago 11th Vice-President 
Lewis took 12th Vice-President David 
Dubinsky, the head of the third large 
union (ladies’ garment workers) 
the 
trial unions, and formed the 


years 
unions ¢ 


labor federation” 


to yk 


wis. tl 


heads of seven other large in 
Con 

for Industrial Organization, with 

selt (Bu Novl6'35) 
His intention was to buck the official 

policy of the A. F. of L. towards is 
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unions Hutcheson, as head 


largest craft union, symbolized 
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Dubinsky 
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binsky’s lieutenants urged him to 
there. for the sake of 
federation 


But Lewis made it clear to new spaper 
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nen that for the time being, anyhow trics which they have shown they are Richard Frankenst 
does not inten ssion from th nable to organiz president of the A 
A. F. of I ( id he would try to Secretary of Labor Perkins gave im- Workers’ Associati 
orgamize the ( tomobile, rubber, plicd approval to Lewis’ efforts by say- ‘plan a strong un 
cement, textile, and other industries on ing it was “one of the most important Chrysler if they w 
1 mass-union basis. The federation has developments’’ in the labor movement. But this week Pr 
thout three million members, and he di Lewis and his friends have ample and the two youn, 
| ht to have 39 million treasuries for their organizing drive who actively man 
far has failed If the craft leaders stick to the rules Vice-Presidents A 
in these indus- that give them a numerically dispro- Walter Helmel 
raft unions,” he portionate power in the federation, they began building 
ome when they may permanently keep Lewis from win- hoping to get p 
in-the-manger ning—inside In that case he would avert curtailment of 
risdiction in in- have one reply—secession customers 
Another signifi 
place in the Brotherh: 
T ° ° T bd Firemen and Engineer: 
Union Against Union is Gar 
strike against the (¢ 
> Quincy Railroad ¢ 
A. F. of L. opposes Motor Products strike called by other = — co ) 


ner | 


groups. Railroad union threatens diesel strike. Long- = operated 
1 union re 


shoremen tie up shipments on Pacific; win in New York. Commerce Commiss 
Santa Fe use two m 
Or all the union situations in the fought the strike called by two non- Chicago switchyards 
United States this week, about the most A.F. of L. unions at the Motor Products petition against this 
extraordinary was the one in Detroit ( orp manutacturer of interior trim, Electro-Motive Cor 
where the lineup was union versus windshield frames, instrument pancls, General Motors 
union ind other parts, mainly for Ford, Chrys- millions on its plant for 
There Francis J. Dillon, the stocky ler, and Hudson (BU Nor23°35) switching locomotives 
organizer whom President William The industry is backing Motor Prod- spend $9 millions 1 
Green of the American Federation of ucts. Matthew Smith, aggressive Eng Symptom of Wide Strugek 
Labor made international president of lish-born secretary of the Mechanics’ Significance: 


he new United Automobile Workers, Educational Society of America, and the expected 
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FORD STEEL STEPS FORWARD 48 pik. Ne 
Already in operation is the new Ford : . 3. ~ Fiel, 
continuous hot strip mill (two views 
of which are shown) and with the com Vickin: 
pletion of the cold mill next month , on ow 
sheets for 3.000 ears a day will be ; " ; retailin 
regular schedule. Controlling the Ga . 2 > 

“th reau pl 
metal from ingot to finished product, 
the new mills were designed by United 
Engineering and Foundry Co. for 
pleasing appearance as well as for 
utility, and are part of a $30-million 
program. Heretofore Ford has con- 
fined its steel making to forging bil- 
lets, bars, shapes and narrew strip. 
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ryF TO FYFE Mavor LaGuardia of New York (president of the mayors’ con- 
e for 1936) and WPA’S Harry Hopkin- meet as friends—they both see the 
j-tration relief program as workable. Some of the 100 mayors attending the 
Washington parley were critical, but they were assured that no one would 


They voted to press for definite. adequate help. 


s Association 


er a sh 


owne | or cont 
ply the bulk 
Ye * . >. 

. P = ( oncentrati 
Field’s Quits Jobbing | “°""" 
Vekinses plan of concentrating aC 
on own manufactures adopted; rate panes sr 
retailing unchanged. Style bu- Controt of 


reau planned for New York. a general ee a ae 
“as : : penses are foreseen . 
“ARSHALL FIELD & Co. this weck ccn- Key men are to continue in execu 
at the mercantile field has capacities. John McKinlay presid 
deen expecting since Business Week pre- will coordinate the retail, manufactur 
on Oct. 19. Field's will ing, and real estate operations. Man 
nctioning as jobber for other ufacturing will be headed by Hughston 
turers; its wholesale department M. McBain, general manager; J. P 


NOVEMBER 30, 1935 


\f 


First Shoe Boost 


MeAn leads off with retail price 
raise; others near with material 
costs up. Mail-order houses well 
stocked, may stand pat. 


Next Monday 
Thom M An 


hope that th 
Drastically high 


ly } 


1 
+; 
I Y ail SIM 


il 
labor costs tha 
but did not 
forced manufa 
which are now 
higher retail prices 
Boot & Sh Record 
showed that between May 1, 1933 
































Oct. 15, 1935, the average Cost had in- 
creased as follows 

Leather for uppers, from 60¢ to 99. 

Linings and trimmings, from 12¢ 
to 1&¢ 

Labor, from 78¢ to Y&8<¢ 

It showed also that with fixed over 
head charges left undisturbed and sell 
ing and administrative expenses approx 
imately the same, the average cost per 
pair, at the factory door, increased in 
that period from $3.60 to $4.51 

Most manufacturers say that recent 
increases of wholesale prices are only 
the beginning, that other and perhaps 
larger ones are due, with current or 
higher prices on hides and leather 

The 106 boost by Thom McAn 
(Melville Shoe Corp.) is exp 
be followed by increases of similar pro- 
portion by Rival and Ward 
say that Regal will try to hold its boost 
to less than 10°, that its upper grade, 
now selling at $5.55, may stay under $6 

Chains and independent stores in ac 
tive competition with the mail-order 
houses are wondering whether current 
catalogue quotations will be maintained 
in mail-order retail stores. Some of 
the plants supplying mail-order buyers 


ected to 


Insiders 





laid in heavy stocks of leather whil« 
prices were at the bottom, and these 
stocks have not been wholly absorbed 
therefore mail-order housts might hold 
price levels for some time without loss 

Independent retailers welcome chain 
price increases, because they see a better 





chance to hold their 


at higher levels than 
years, and they are const 
merchandising technique 
price difference that 
facturers such as Mel 
can ofter 







Metals Market Mapped 


McGraw-Hill survey shows what is bought, where. and 


what factors determine 


A NEW navigation chart for the metal 
producing industries has been compiled 
by the McGraw-Hill Publishing Co 
Instead of relying solely on hot or 
cold rolled statistics available within 
each field, the surveyors went outside to 
— companies buying for thes¢ 
purposes: metal working, automotive 
- w construction, central power stations, 
coal mines, 
products, motor bus companies, clectric 


process industries, food 


railways, aviation, and others. The r¢ 
sult is a realistic picture of the suppliers 
To gather the original facts, 144 
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MeGraw-Hiul 


WHO BUYS?—Survey of industrial buying habits in the big metals market shows 
to what extent its customers are paying attention to makes and brands, tells who 


is making the decisions, signing the orders. 
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sales. 


executives, editors 
621 plants in 37 stat 
tron, 1S a companion-pt 
Graw-Hill industrial | 
(BW’—Jan21°31). It 
what, where, and why. 
The type of exe 
field is disclosed, as 
portance of each buy 
presentation will furnis 
companies with balance 
keting assets and lial 
An old question fina 
whether “steel is just 
purchased or whether 
know what company is | 


Re plie s show 


product 
sales of shapes and fort 
jobbers to buyers who do 1 
make of the metal 

The heaviest ignoran 
in tin plate, 
Purchasers of structural s 


with 95%, 
:pparently dislike anonyt 
being known in 48°¢ of t 
The showing reduces to ; 
the need for “henge 
companies of their 1 
Factors Influencing Choice 
Various facts bob 1 


casons tor selecting mak¢ 





the percentages of transact 
bending and forming ! 
casons, corrosion resist 
tanding durability 
strength is first amor 
haracteristics, and deliv 
transactions) outdistances 
service arguments 

In reasons for sele 
iniformity of product is 
while “only source” is | 

The chart covering t! 
metal company salesn 
most of their time is spent 
much le ss on prospect 

breakdown of son 

companies shows that, 
company, comparatively 
now made by salesmen onl) 
of contacts is made by | 
vertising only, the rest be 
tion of salesmen and of 


vertising. 
In addition to steel, the 
cludes iron, aluminum, « 











International 


sells nearl 'y twice as many 
heavy-duty trucks 
as any other maker 


’ 
Foury-ror R manufacturers in — this truth—Jnternational deliv- 
this country build heavy-duty ers extra value. The rising tide 
trucks, 2-ton and over. Inter- ofdemand is for INTERNATION I 
national outsells the nearest Trucks because here is the best 





and 





rival nearly two to one. paying truck investment. When 

And mark this: In all truexs, vou buy trucks, be guided by 
from }2-ton up, International what experienced users know, 
registrations the first seven 
months of 1935 are 67 per cent 





International sizes range from 
over the same period in 19314, Light-Delivery to powerful 


The entire truck industry to- Dump and Tractor-Trucks, 

gether gained 39 per cent. No starting — ton &cylinder 
° chassis at 

other leading truck, regardless 


-er f.0.b 
of size or price, equals Inter- $400 Sacoary 


“0 ae e {, ths 4 > ) 
national’s gain. (FIGURES BASE! pe ne, ea 


ON R.L. POLK & CO. DATA.) Branch or Dealer 








Time has taught truck users 
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Radio Idea Suit 


NBC and advertising agency win 
first round in fight to protect 
opera amateur hour. 


FirsT round in what promises to be a 
lusty fight over the proprietorship of an 
idea for a commercial radio program 
was concluded this week when Judge 
John J. Knox of the Federal District 
Court in New York City granted a 
temporary imyjunction restraining one 
Charles Henry Freeman, operator of a 
concert management bureau, from claim- 
ing that he has a copyright or any other 
rights ‘in a certain plan or idea known 
as “Knocking at the Door of Grand 
Opera’ and from threatening to bring 
further suit. Successful plaintiffs in the 
action were the National Broadcasting 
Co. and advertising agents Cecil, War- 
wick & Cecil. 

The case goes back to early summer 
when account executive Jack Warwick 
began playing around with an idea for 
a radio program which would combine 
the mass appeal of the still popular 
amateur hour and the class appeal of 
gtand opera. With Edward Johnson 
of the Metropolitan Opera, Warwick 
worked out plans for a 13-week broad- 
cast in which every Sunday afternoon 
four aspirants for operatic honors would 
exhibit their wares before an NBC mi- 
crophone, and the grand winner, selected 
by the audience (with help from John- 
son), would get a Met contract. 

Sherwin-Williams Is Sponsor 

With his prize package securely 
wrapped and tied, agent Warwick 
started to look for a sponsor to pay the 
$60,000 time costs, quickly found one 
in the Sherwin-Williams Paint Co. 

Then entered Charles Henry Freeman, 
via the advertising columns of Variety. 
In 2-column display space he announced 
that he had originated the Grand Opera 
amateur hour idea, that he had _ sub- 
mitted it to three anonymous national 
advertisers (one of whom he later iden- 
tified as the Vick Chemical Co., a client 
of Cecil, Warwick & Cecil), that he 
would sue to protect his rights. Letters 
addressed to all principals in the pro- 
jected program made the warning more 
pointed. With the first broadcast sched- 
uled for Dec. 1, Sherwin-Williams be- 
gan to get nervous 

Assuming full legal responsibility, 
NBC and the agents started legal action 
to shut Mr. Freeman up. Their conten- 
tions were (1) that Freeman had made 
no move toward getting a copyright 
until after the Sherwin-Williams pro- 
gram was reported; (2) that copyright 
on an idea was of questionable legal 
significance anyway; (3) that there had 
been no violation of common law 
rights; (4) that no breach of confi- 
dence, unfair trade practice, or con- 
spiracy to defraud was involved, Vick’s, 
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NBC, and all other implicated compa- 
nies having denied that they had heard 
Freeman's plan. 

Freeman can and will say plenty 
when the broadcasts start; rumor has it 
that he will sue for $150,000. Encour- 
aged by the happy conclusion of the first 
action this week, Sherwin-Williams will 
go ahead with the Met broadcasts which 
have been moved up from Dec. 1 to 
Dec. 15, and NBC welcomes the pros- 
pect of a court fight as a chance to get a 
clearcut ruling on a critical issue. 


Fair Trade Loses 


In another important case, Coty 
vs. Hearn, decision goes against 
price fixers. Trade waits New 
York Court of Appeals verdicts. 


By ruling for the defendant in the Coty- 
Hearn case (BW—Nov9'35), Judge 
Samuel I. Rosenman this week brought 
the count of judicial decisions on the 
constitutionality of New York's fair 
trade law to 3 to 1 against the price- 
fixing advocates. 

Unsettling as it was, the decision was 
not the bombshell that last week's simi- 
lar verdict was in the Doubleday, 
Doran—Macy action (BW—Nov23'35) 
simply because now all eyes are focused 
on the New York Court of Appeals 
where the next really decisive battle is 
scheduled to get under way Dec. 2. 

And drug interests, which have spon- 
sored the fair trade idea, have the dhabi. 
ous satisfaction of knowing that the 
limelight will not be entirely stolen from 
them by a book publisher, for on that 
date the Court of Appeals is scheduled 
to hear not only the Doubleday, Doran- 
Macy case, but the Seeck & Kade- 
Tomshinsky case as well. 

How Tomshinsky Placed 

R. Tomshinsky is a big New York 
cutrate druggist who bought a supply of 
Pertussin in New Jersey, offered it at 
prices well below the 49¢ and $1.19 
minimum prices established by the man- 
ufacturers, Seeck & Kade. (Fair trade 
laws provide that such contract prices 
are binding on non-signers, the point 
which is in dispute in all cases.) Imme- 
diately following the Macy decision, 
Judge Frederick P. Close was asked to 
rule in the Tomshinsky case, handed 
down an almost identical verdict which 
was rushed up to Albany by special 
messenger to win a place on the Dec. 2 
Court of Appeals docket. 

Meanwhile, hearings in another suit 
involving two Bronx druggists and 
bringing together such legal talent as 
John W. Davis and the firm of Cravath, 
de Gersdorff, Swaine & Wood were post- 
poned and presumably will be contin- 
uously adjourned until the Court of 
Appeals hands down its decision in the 
two cases now before it. 


New England Confers 


Its 10-year-old regional counci) 
discusses recovery problems and 
plans for expansion. 


THE tenth anniversary conf 
New England Council, he! 
at Boston, was not turned 
torical exchange of congrat 
this organization's 10-year 
achievement might have just 
stead, the nearly 1,000 b 
and governmental officials ar 
ing made the 10-year mark 
point for an expanded prog 
tivities set to a recovery ten 
Under the guidance of 
Winthrop L. Carter, head ot 
boomaence and Coated Pay 
council concentrated on ind 
culture, community develo; 
recreation as its four major t 
cial attention was given to | 
lems arising from wage 
enjoyed by Southern textile 
the competition of cheap impx 
ing New England workers 
communities out of jobs 
terest was aroused by methods 
ing new industries as descril 
speakers as Mayor Bates 
Mass., and George C. Clark 
Pawtucket, R. 1., Chamber of ( 
Jobs for Management 
As a corollary problem 
Chapple, vice-president of 
Rolling Mill Co., and ot! 
dwelt on the importance of | 
closer contacts between manag 
labor and a greater managen 
in production problems, with 
on the dangers of absentee 
by second- and third-generatio: 
Discussion of the council's | 
ing work in developing the to 
ness indicated that, with gov 
aid for its program, New Eng 
look forward to seasonal! 
spending rising from this seas 
millions to an eventual $1 bi 
National problems entered 
discussions at many points, 
the agricultural group sessions 
expected addition to the conte: 
gram of speakers was Major ‘ 
Berry, who came to drum up e: 
for NRA’s conference of ind 
held Dec. 9. Major Berry's 
references to the “investor” as 
in the conference aroused cor 
speculation as to whether Was 
highly influential defenders ot 
sumer are to champion th« 
cause as a sideline or if a thi: 
has been found to help labor 
called consumers’ spokesmen 
new lid on business managem« 
New England listened, said 
but indicated that its repres 
would be watching the contferer 
the sidelines. 
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All da 
being 

bells. 

2() per 
ciency 
Cr 
writer 
standa 
In ope 


a trial 


Office Enemy No. | 


...and how to eliminate him! 


All day long he sprays the office with the sound of letters 


being typed, the banging of machines, the clanging of 
bells. His daily toll—the total cost of noise—is terrific. 
20 per cent in staff energy. 30 per cent in executive efhi- 
ciency. Uncounted errors. 

Cut that cost with the new Silent L C Smith type- 
writer. You don’t sacrifice a single advantage of the 
‘andard typewriter. It’s standard in design. It’s Silent 
in operation. Hence: Starts silent. Stays silent. Ask for 
‘trial of this revolutionary typewriter. 


(SMITH & CORONA TYPEWRITERS INC SYRACUSE NEW YORK 
50 MANUPACTURERS OF CORONA SILENT PORTABLE TYPEWRITERS FOR HOME USE 


‘OVEMBER 30, 1935 


SILENCE without SACRIFICE 


























Crisis for AAA at Hand 


Supreme Court decisions on Hoosac Mills and Louisiana 


rice cases imminent; process tax payers see lower prices, 
more volume, increased business if act is voided. 


For two years they 
the weight of tax 
which found its way 
and in some cases 
tive positions of the 
or created sales res 
on operating marg 
carrying a retail sales 
per Ib., fresh pork 3 
1 


t 


| AAA's big moment is at hand. The means of turning up some new acquain- sugar }¢, peanut butt 
battle formations are rounded out and tances that the Supreme Court justices per loaf, cotton w 
| the decisive encounter approaching rap- probably never knew they had. Included each, sheets about 8¢. M 
idly. On Dec. 9 the Supreme Court, among the new ‘friends of the court’ brewers have had to 
aided by a flock of “friends of the are such upper crust legal names as John that works out at y 
| court,” will hear the arguments of the W. Davis, former Democratic presi- bbl. in beer costs 
financially-embarrassed Hoosac Mills dential nominee; Nathan L. Miller, ex- 








Corp. in its attack on the original AAA 
and the original taxes. One week later 
the 9 justices will hear arguments of 8 
Louisiana rice millers against the 
amended AAA. Between these two 
cases the fate of the AAA will be pretty 
well covered. 
Worst Setback 

This week's decision, wherein the 
Court consented to review a lower court 
decision ordering the rice millers to pay 


governor of New York; and William 
R. Perkins, representing respectively Na- 
tional Biscuit, Hygrade Food Products, 
and P. Lorillard on the attack end. More 
court friends, but on the other side, are 
attorneys from the farmers’ League of 
Economic Equality and the American 
Farm Bureau Federation. 

All of this coincides with the budding 
of the permanent AAA plans lately dis- 
cussed by Secretary Wallace and Presi- 


Textiles, Flour Hopeful 
The mere possibility ‘aie 

of these burdens is 

textile, flour, tobac 

trades practically delir 

for death of the taxes 1 

prices all around, mor 

leashing of a great 

that is at present simply 

final word. 
The textile trade, 

excited wrigglings of a 








their taxes and argue afterward and dent Roosevelt. In the permanent much to gain. Between the Nj 7 
granted them a temporary injunction AAA envisaged by the Administration, AAA the textile mills | 
from payment, was hailed as the most Processing taxes would be discarded, 1934. Tax elimination 
effective shot yet against the AAA. In and the goal of one-farm control con- the mills to pay up a litt 
substance the Court (Brandeis, Stone, tracts would be financed by legal excise quote down a little on c! 
Cardozo dissenting) conceded that the taxes on farm products, by a gencral same time repair the br 
1935 AAA amendments (designed to sales tax, or some other general form margins, all of which w 
keep processors from attacking taxes by Of revenue, with farm benefits arranged to their individual situat 
making them prove they had absorbed 50 as to be paid out of open government industry's aggregate trad 
all the tax themselves before suing) funds. . Meat packers, assail« 
might not be as airtight as the Adminis- Processing industries have their fin- shortage of hogs, don't 
tration had hoped gers crossed, waiting for the big decision. a prospect. Removal of t : 
This question for debate, plus the | 
Hoosac case which is an attack on the 
constitutionality of Congress’ delegating : . 
Secretary Wallace as tax agent, definitely a 
brings AAA's hash up for settlement. te 
It is expected that the Court, after hear- 
ing both cases, will make one grand re- ‘ 
view and decision, bringing to an end 
the impasse between AAA and com- 4 
modity handlers. Meanwhile, this week's ra 
Court decision doubtless will result in 
a rush of processors to the lower courts oe 
for injunctions against the taxes in the a 
face of the provisions of the 1935 
amendments, thus piling up additional 
hundreds of cases on top of the approxt- Seri 
mately 1,600 that were filed against the v 
original law. Traney 
$500-Million Obligation service 
The money involved is a lot more asad @ 
important than a bag of marbles. AAA a 
is obligated for more than $500 millions ors 
on existing farm adjustment contracts = 
A guess on the amount already tied up Ines 
in suits is $150 millions, with more to way 
come, undoubtedly. If taxes are tossed bed 
out, AAA has to look for new sources - 
for revenue (having little better than g 
$100 millions remaining in its sock) THEY DON’T WANT A RACE—America’s delegates to the naval talks in | 
and can depend on WPA funds only will argue for limitation of armaments—but hope of success is dim. The » 
until next April ness of their mission is reflected in their faces as they leave the White 
The court scramble not only involves after a talk with the President. Left to right, Under Secretary of ™ \ 
lots of greenbacks but has been the Phillips, Admiral William H. Standley, and Norman H. Davis. 
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} hogs and the population 

probably determine the 
some time, which means 
ers will tend to come 


bout the amount of the elimi 
ing pack rs right where 
s far as pront margin foes 
ers too) Of more im 
e meat companies is the 
ir of the hog po; ulation 
nths, suggesting larger 


/ 


wer empty pens, less dea 


October, tax reductions werc 

Y cco companies, excluding 

ul ikers, tempering the threat of 
t prices. On this reduc- 
the four major cigarette 





s are saving about $5 millions 


id with complete tax removal | 
as much more. Cigar makers 


lus ind 


would cs- 
ome tax elimination. Their 
ss has been on a decline for years | 
© companies passed 
x ng to consumers 

Little Effect on Flour 
millers probably would benefit | 
ater extent than a moderate 


in consumption of their prod 


they passed along most of 


to the bakers. The latter, with 


iC 


chance to relay the burden to 
have consequently been stuck 
e wheat tax, as well as odd 
ts on lard and sugar. Presumably | 
be able to wring a small meas 
f profit recovery out of a possible 
ination, although in this highly 
etitive business retention of any 
great part of the rebate is doubtful 
In essence, if the Court invalidates 
taxes, the shift in fortune will be 
rely a reswinging of the balance be 
tween consumer buying power and farm 
ying power, unless the Administra 
n provides other sources for farm 
benefits as an offset. Hence, from a 
broad economic point of view, little 
ange in the national machinery would 


be immediately effected. 


Serip for Air Travel 


Transport lines to offer $500 in 
service for $425; books or cards 
good on any of associated routes. 
AiR-SCRIP, good for interchangeable 
transportation on any of the 15 leading 
tines of the United States, reducing 
n¢-way fares 15% and round-trip rates 
, will be offered about Jan. 1 by 
associated operating companies 
hg thus to reduce costs and make 
| more convenient, the lines will 
a scrip in two forms—travel 
a sand individual scrip books 
" rporations, business houses, and 
of approved credit, upon! 
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An Advertising Agency President writes— 





"We'd just as soon go back to ‘Town Crier 
Days' as do without Ediphone Voice Writing. 
It has increased our business capacity 

at least 350%!" 








(From Edison Records of the World's Business) 
The President of an advertising agency 
writes — Ediphones stand beside the 
desks of our account executives, giving 
each man complete dictation freedom. 
By this | mean that no one ever has 
to wait for secretarial service. At any 
hour — letters, telephone call confir- 
mations, memos, plans, conference 
reports, etc., can be dictated. (Yes, 
advertising executives do a lot of work 
after 5 o'clock!) 

“Our Copy-writers and Radio-writers 
voicewrite a lot of the advertising that 
you see and hear. 
Furthermore, when- 
ever ideas ‘flash,’ they 
cre voicewritten im- 
mediately. Ideas are 
worth money in our 
business and, thanks 





to the ease of dictating to the Ediphone, 
none are lost. 

“The Merchandising, Research, 
Media, Forwarding, Checking,Mechan- 
ical and Billing Departments use 
Ediphones, too. All work flows ...with- 
out duplication of effort. 

“The total average increase in our 
business capacity amounts to at least 
30° —thanks to the Ediphone!” 

Your business is different .. . of 
course. But the Pro-technic Ediphone 
positively will increase your firm's 
business capacity 20°) to 50°). Get 
the proof! Telephone 
The Ediphone, Your 
City; or write to— 


y maT 


wCoeroeat 
ORANGE, N.J. U.S.A 


THE "5-POINT” DICTATING MACHINE 


DUST-PROOF ~- DIGNIFIED DESIGN - SANITARY 


TAILORED IN STEEL*~ “BALANCED” VOICE WRITING 
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"QUODDY’S QUANDARY 


in the world at Passamaquoddy, Me. (the white arrows in these 
illustrate just how 


two photographs graphically 


minimum deposit of $425, are to be 
offered travel cards good on all cooper 
ating lines for $500 worth of air trans 
portation, eliminating necessity of car 
rying funds for transportation 
expenses on extended trips 

Scrip books (also in units of $500, 
costing $425) are to be designed espe- 


large 


All set to harness the highest tides is), 
the project in order to shave the 1937 budget. | 





high the tide 


cially for business executives, salesmen, 
and professional men. Both scrip plans 
will permit optional returns over any 
one of the four transcontinental services. 

The idea is one of the first moves of 
the public affairs committee of the re 
cently-formed Air Transport Operators, 
with headquarters in Chicago 


Railroad Picture Brightens 


I.C. gets $3 millions from PWA for reconditioning; 
1936 budgets make room for new freight cars, locomo- 
tives, accessories; bankers find risk more attractive. 


PWA's $3-million loan to Illinois Cen 
tral Railroad for air-conditioning and 
work adds to 
improvement in the rail equipment in 


maintenanc« perceptible 


dustry. There is slight prospect of more 
PWA financing for this purpose, 
I.C. loan was made from old appropria- 
The REC ts 
funds and there is a 


as the 

tions now fast dwindling 

still a source of 

remote possibility that Transportation 
| 

ofice may in 


setting up an 


Coordinator Eastman’s 
terest private capital in 
equipment rental plan that would stimu 
late car and locomotive building. Under 
study in Washington for several months, 
this scheme would finance installation 
of 90,000 cars a year for four years 
and 1,320 locomotives a year for five 


Bankers More Willing 
Immediate prospect of new business 
relies on 
growing inclination to 
the situation of 


in this direction, however, 


private bankers 
i 

regard more hopefully 
many railroads individually and the con 
fidence evidenced by roads in 


embarking upon car-building and repair 


several 


20 


programs. Railroad maintenance de 
terred during depression years now runs 
into fabulous sums, dependent at pres 
ent on prospects of increased trafhc and 


| ] 


additional tonnage that may be grad 


ually recovered with business gains and 
federal regulation of interstate trucking 

Shortage of rolling stock is not ex 
me to come, but I 


pected for some ti t 
serviceable freight car surplus has 


dropped to the lowest figure since 192 
and weekly loadings of 700,000, if sus 


tained, will develop shortages in some 
places and in some types of equipment 
Substantial volume of railway equip 


ment business ts likely to develop early 
in 19306, according to tentative budgets 
of railroad managements. Pennsylvania 

planning a $30-million car-building 
and repair g 10,000 
new freight cars and will also, it is un 
derstood, build 100 locomotives. Bur 


Is 


program including 


lington’s plans include 1,200 new freight 
cars and three | While most 
of this construction will be handled by 
these roads in their own shops, there 


will be considerable business for out- 


sccomotives 


New Dealers are now apparently inclined 


justification and state cooperation make it vu 


side suppl ers of | — 
Union Pacific this 

$10-million progr 

steel rails and fittir . 

spend $ 

and other material 


lions: will 


gun spending $4 n 

and automobile cars 

auto-loading devic« 
Missouri Pacific's 


calls for the purchas 
cars and repairs to : 
Southern Pacific has ‘ ‘ 
million air-conditior ' 
next year. Work ha ' 
its own cars and, in 
ments are being mad ‘ 
of the air-conditionit ' 
cars. M-K-T is re} : 
} cy 


sidering purchase of 1 
also the scrapping « 
25 passenger Cars, al | | 
Frisco is re 
on repair parts for ° 
plans re-equip} 
steel roofs. N 





rork | 
ing 1,500 cars 1n tts | 
Earn More, Buy More 
Most encouraging to 1 
manufacturers is the | | 
of railroad earnings. 17 ' 
report for Class I r : 
ber, when gross op 7 
: ‘ | 
passed $300 millions ! 
since November, 1931 
ing income jumpe 1 38" 
year, to the best level ' 
months of 1933 
With October traffi 
000 cars a week, the next 
even rosier. Nearly as 
have reported for Octo! 
increase in gross revet 
and a 53% increase in 1 wean 
quette enjoyed the most pt 330 


since October, 1929 
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Sure as death and high 
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_ ‘RE soon going to have a_ pressing 


power problem in your plant. 


We are close to these problems every 
day, everywhere. It is our business to see 
the whole power picture, and on the basis 
of what we see now we feel obligated to tell 
you what you are facing and why it is essen- 
tial that you deal with it promptly and de- 


cisively. 


Maybe you are saying. “Oh, well, if we get 
in a jam we'll call on our utility.” 


It isn’t that simple. At best they could sup- 
ply only your electric power, and that at load 
hours to fit their ebbing reserves. You would 
still have steam, water, refrigeration, com- 
pressed air and other power requirements to 
take care of. Another thing— 


Electric power production now stands at an 
alltime high. Utilities simply haven't the 
excess capacity to take care of a substantial 
increase in load. But— 


Never mind the technical details. You've got 
a paid power man to take care of those. The 


big point is you don’t want either insufficient 
or expensive power to upset your production 
schedule when you have the best opportunity 
in years to make substantial profits. You're 
going to need more power to meet increased 
production in 1936, Now is the time to pre- 


pare for it. 


We realize the business upswing is bringing 
you many problems—financial, sales, admin- 
istrative, manufacturing. They're impor- 
tant. We knowit. But your power problem 
is just as important. Power is the life-blood 
of your production process. On it depends 
the saleability of your product—cost, quality 
and delivery. If power fails, the whole show 


stops. So we say— 


Give your power engineer an equal break 
with your banker, your sales foree and your 
production manager. Call him in on your 
councils. For years he’s been reminding you 
of needed improvements in your power 
facilities. Listen to him now. For sure as 
death and high taxes you're going to need 
what he wants done. 












330 W. 42nd St. 


es 





POWER 





New York, N. Y. 
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They can limit the 
GROCERY 6///— but 
not the DOCTOR’S 


@e The n 
is Of Other 


about the 


wusalr 
caretul 
but car ts 
the tamily nee 
Yet the gre 

seem to get alk ng, ves 
ng with Unexpected 
xpenses with admirable skill. 

In the lives of these pe ple, Househ« ld 
important factor. When fac 


1] 
out of all 


Iness when me 
1 1 

! aical or fi 

majority of them 


nand year out enc 


y expense 


, ] 

their incomes, they meet it } 

with cash, loane d by Househol 1. 

tuck the monthly repayments on the 
away in their orderly tamily budgets an 
ne is the wiser. Not even the budg 
Because monthly pay 

ot the 


or 
no ¢ 
feels a strain 
rarely, if ever, exceed 10 per cent 
monthly income. 


A Ship on Even Keel 


That is how your dependable workman 
keeps his ship on in all kinds of 
storms, aided by Household’s practical 
system of home money management and 
its service in revealing to the housewife 
the scientific way to save money through 


| ! 
even Ace! 


careful buying. 

Household’s 
and “Better Buymans 
an 


“Nioney 
hip” 


mplover—b use 
empioyve}l: vbecauUus 


Management”’ 
services should 
interest you as 
they stretch every dollar you 
men. Let 
They will 
is doing for the American family. 
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Direct Relief—States’ Problem 


Il. With FERA dole being 


found to raise money as general funds fail to 


pinched off, new ways ay, 


mateh 


growing needs; percentage from bonds falls. 


| WASHINGTON (Special Correspondence) 
Ever since the President stated that 
the federal government would quit the 
business of direct relief, Harry Hopkins’ 
FERA has been pushing that burden, 
steadily and firmly, out of Washington 
and Last 
100 met and heard 
Roosevelt that 
but the states would have 


The 


} 
into the states weck mayors 


ol cities renewed 


assurance fron no one 
would Starve 
nicl Late m } | | 
to pick up cheir part of the loa 
mayors carried the 
As the time 


left on the feder 


word hom« 
nears when no state will 
be 
ments are assuming a steadily increasing 
proportion of the burden Traditional 
methods In New England, the 
town is the responsible unit. In New 
York industrial sections, the 
state is the large factor. In the Midwest, 
it is the county 
Available Funds Charted 
State and local funds available 
direct relief from Nov. 1, 1935, to June 
26 states which have 


to d 


il dole, state govern 


Vary 


and other 


for 


30, 19 in the 
been cut off the federal 
according to FERA, total: 


56, 


list ate, 


Verm« 

Virgin 

Wyoming 

FI RA’s estimates are based 
remaining for direct relief, 
ducting comtributions made 
sponsors for WPA_ work 
FERA refuses to concede that state and 
local governments arc unable to bear the 


on tu 
after de 
by low al 


projects 


cost of caring for the unemployables 


points to the fact that the $533-million 


| outlay 





for relief by state 


governments, 
h, is still a in 


uch, item their 
budgets, amounting to 47 of total state 
ires in the five-year period from 


[oe ¢ ninor 


| expendite 


. 0 to | 
an FERA 
As pressure 

have been so 


to 


raise reliet 


four states raisc 


revenues. The st 
Maine, New H 
and they raised 
$546,750 The 
source de line 
eral revenues 
bond borrowing 
spent for rel 
Relief rev 
tered the pict 
for 
total of $90 


13.2% 


© Stat Ot this 
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I 


other 
During 
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19.5060, and gene: 
The sl arp de 
however, did not 
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an averag 
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Trend from 
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Borrowing 
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hy 
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to 
for 
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total 
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counted 
S82 .000 
borrowing Is CXpe ted t 
taxes produced $32 

14.767. The drain ¢ 
increased, amo 
Beer 
ire helping out 


§35. 000 A 


to 
uecs ntit 


$30,488,000 


now 
or $12 


| being divert 


ounting fof 
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i's Air Conditioning 


_Only if it does these things, 
vs Better Business Bureau. 


wacers of genuine air-conditioning 
} 
i 


ave grown tired of seeing 





rate lot of ventilating, air 
| 


circulating and 


heating de- 
r perfume dispensers sold to the 
as air-conditioning equipment. | 
ve found that the National Bet- | 
ness Bureau, Inc., shares their | 


€CK the latter issued a bulletin | 
to keep those who have occa. | 


se the term ‘air-conditioning 


re 


announcements and advertts- 





straight and narrow path. | 

implies that those who are} 
ted to wander may find not only 
B.B.B., but also the Federal Trade | 
nission sitting on their doorstep 
i stop ord 

Definitions Drawn Up 

With the advice of interested trade 
rineering interests it lays down 


cI 





mons 
mer Air-Conditioning should, 
cool, dehumidify and 

ite the air; 
) Winter Air-Conditioning should, 


nimum, heat, humidify, and cir / 
. Yi a Air-Conditioning Ib you WUCrve, y. 4G uUuGge ee 





as a minimum, cool and dehu- | 
in summer, heat and 


ter, and circulate it.) amd you ean jump into the **King-Row” 


pointed out that the simultaneous} . “ 9 
temperature, humidity, and Strategic moves are the order of the portant, dependable “on time” trar 


day in business and many industrial portation both freight nd passenge! 
tacticians, faced with the problem of is available at all times via Chesa- 


ir constitute the mini 
rem fr any apparatus that 
ognition as an air conditioner | locating a new plant, have made a peake and Ohio. Remember. that 70 
these functions must be per-| jump into Chesapeake and Ohio “row” — of your national market is within 48 
automatically to be effective. where they have been duly crowned hours distance from your shipping 
lentally the B.B.B. also takes a with success! platform With the finest railroad 
t manufacturers of underwear service in the world, plus the greatest 
other unrelated consumer) It doesn't take super-human “mastet natural resources, Chesapeake and 
ho have advertised their prod minding” to figure out the advantage = 
é Ohio stands unique as an indust il 
ur-conditioned in order to of locating along the (¢ hesapeake and “ir k 
ee e : . | a © ing-maker 
1 on the present wave Of popular! Ohio Railway. Tremendous sources of 
+ : ; 
in the art basic raw materials—low fuel and _— Investigate this low-cost, profit-produ: 


Se ] Ste P 
Set Up Standards power costs—abundant American-born — ing territory now! For complete infor 


Meanwhile, responsible manufacturers 
labor 


ur-conditioning equipment wel-| ample supplies of coal, gas and — mation, write George D. Moffett, Indus- 
ane wD t oil are right at hand. And equally im- — trial Commissioner, Huntington, W.Va 
progress made by a joint com 
) formulate standard methods 
rately rating and testing their 
dy standards on rating the fan 
nance, air resistance of unit, and 
ng of cooling equipment have been 
!. Others are to follow shortly 
nstructive factors in and outside 
r-conditioning field believe that 
tly effort will help substantially 


foomaess unscrupulous concerns C H E K A Pp E K E soil () H I O 





omoters from gaining a foothold 
industry. They add that, if this i710@A 
work, important patents held by = wie 
established concerns may eventually | om: aha 

to be brought into play. 








n'> 





ONE HUNDRED AND FIFTIETH ANNIVERSARY 





NOVEMBER 30, 1935 







































year J ¢ é you a t bond Ir 
} 
] . ry tee fae + ; 
; ; ) q ] 4 T { } 
ninterrupted individual é kewise inadequate 
; _ , P fe. le 
bonds are carried. Few business« leed, are big enough 
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t strikes in the full amount of the Bond 


There are National Surety representatives everywhere. Each is a specialist in Fidelity. Surety, 


Forgery and Burglary protection. thoroughly equipped to serve you. 
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When Crime DOES Pay — (M2 Market Movie, 





New camera which rets; for &° 


| 
lalso takes snapshots. 
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Life Insurance Chiefs Rejoice 


year-end bulge in sales will make new policies in 1935 
equal those last year; and there are fewer cancellations, 
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Tractors on Rubber 


Tire companies develop $3 14-mil- 
lion yearly market with new treads 
for farm use. 


RUBBER tires weren't used on the farm 
in 1929—but they mean $34 millions 
yearly to the rubber industry today. And 
the market didn't really get started until 
1932; it took that long to design and 
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pressure tire which gave the traction 


tound lacking in ordinary pneumati 
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puncture proot ind it Is parti tlarly well 
idapted for heavy road machinery, b 


here £ shan trial 


1 initial cost Goodr 
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No Chains Needed 
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PARTITIONING CHINA—The world’s most populous market dominates vast but sparsely-populated Chinese 1 
(450 millions) is being divided. Britain still dominates littl Outer Mongolia. Japan has annexed Manchukuo 
known Tibet and busy Hong Kong, has the largest investment in to do the same thing in North China, whose uncer 
the Yangtze valley. France has pushed its economic penetration boundary is almost sure soon to be established at 
from Indo-China into the rich mining region in Yunnan. Russia Kang Teh may rule again in his home town—Peiy 
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C ; h » Chi ‘ah Pi » American business is 
utting the Uhinese Fie Soviet expansion along ‘ 
western borders, but Japa 

a : ’ already affect millions 
China has lost all but the heart of the old Celestial Em-e  yested by American com: 
pire, and Japan is nibbling at that. Business hopes for preony : gre mas 
. . . i. ‘ its Dranch in Mukdcn, i 
a showdown on Shanghai and its rich hinterland. Ale of te Gein ail 

ed - 

including Royal Dutch-S 
AMERICAN business has begun to view though still admitting Chinese control. ard Oil—have been for 
with alarm the breakup of China It's twice the size of Manchukuo but their retail facilities in 
In 1931, the Chinese definitely lost fewer than two million nomad Mongols _ the government oil mot 
Crackdown on Tobacco 


Af 
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to Japan a region twice the size of live in the region 
















Texas and with 30 million people 

A few months ago, one of the west 
ermost provinces, best known in this 
country as Chinese Turkestan, set up 
its Own autonomous Soviet and strength- 
ened its ties with Moscow. This region 
is as big as Texas, but the population ts 
small, less than three millions 

Outer Mongolia, that part of the great 
dry northwest plain which stretches 
along the Siberian border, has had its 
own Soviet republic for 10 years, with 
closer ties to Moscow than Nanking 


30 


But the really important loss of terri The British-American 1 


tory is just now taking place, for the 
progress of Nipponese domination in 
North China absorbs an enormous popu- 
lation, an agriculturally rich region, and 

for the first time—threatens three of 
the 18 provinces which were the heart 
of the old Celestial Empire. With this 
region goes Peiping, long the capital of 
China and still second in size to Shang- 
hai, and Tientsin, modern commercial 
city and port serving nearly 100 millions 
in the great northern plains. 





has been warned that M 
a government tobacco m 
aritfs have been revise 
government in Hsinking 
tions which will give Mar 
cessions. Since only Jap 
dor have recognized the 
ment, it means the market 
most goods unless they 
Japan. At the same time, t 
the rail lines bought fron 
been converted to the Japar 
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i, where the inhabi- 


or in crowded Shan- 
mans built railroads 


“ 
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two companies ‘ 





are British de- 


Real Peril Now Coming 


assured markets 
goods anda place tor prof- 





if po nt t I > 

One ot tl Vi si! t TICs 
ics O ya litt] \ h of ¢ the 

ion incl ng Singapo | ip 
pines, and the Nether! s East Indies 
It provi ics I } ot t! ( now 
sold in Japan: the richest tin wes in 
the w vegetable oil for Europe and 
the | ited states al | rt bbet for il 
the M ld Jap f | isa bi ons »>coOn 
trol so of thes prop rtics So far, 
Tokyo has talked of buying them. Un- 
contested success in China may chang 
such ere to t! reats 

Business ts al 1 by the rapid par 
titioning of China Next Ivar by 
Japan inevitably will reac! » tl 
Yangtze where aa Britain lt 
l nite { Statcs have most at stak It 
they make no protest t it forces 
hem to make their last stand in their 
wn colonies and protectorates 


Treaty Reactions 


Canadians ask Oitawa 
treaties to counterbalance 
expected from United States con- 


for more 


losses 


cessions. Empire pact is next. 
OTTAW (S ( ) 
Ar ts in the I States ¢ 
re ) y } t re Ising | 
Rx l gy f i L agi ¢ i 
tween Tatt an it | icf oO 
nd its rejection \ ( 
ple, and noting enth 
Washington is boosting the | ; 
i. very beneficial t » tor t Ur { 
States pol ti | ol vers ! ip 
cnsi\ that Car lian ¢ s of 
the tt vy oy \ is thes Stat t to 
rgue that it cannot also be such a good 
thing for Canada 
Canadian se yts claim they stand 
to lose heavily in trafic by the wiping 
t of the existing preferences on im 
ports entered through ¢ idian ports 
Automobile manufacturing interests 
lso are seeking compensations for re 
} : 


of protection in tl 
ket. They want provisions made to 
increase in their export trad 


Neither the in 


| ] 
worked Ou 


lustry nor the governmer 
has yet 
the treaty on automobile 

Commercial relations with Soviet Rus- 
sia, severed when the Bennett 
" 


} 


ment placed an embargo on Sovict im- 
ports, will soon be restored. Success is 


otiations to Sctt 


also predicted in neg 


the Canadian-Japanese trade war 
More remote but strongly in prospect 


is revision of the Ottawa Empir 
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AT A STANDSTILL 





When fans are called upon to 
perform important jobs, it pays 
to have the kind of fan equip- 
ment that Clarage builds...... 


Early this year we quoted on fans for 
cooling strip furnaces. Our price was 
$2700 high—and we lost the order 


But what happened later is enlightening 
The fans selected were designed to operate 
at their critical speeds—no margin of 
safety! They were smaller, lighter con- 
struction than we figured—‘ ‘AND THEY 
COULDN'T TAKE IT!" 


When they failed, the side walls and roof 
of one furnace burned out complctcly— 
stecl slabs in process ruined But worse 
than all that PRODUCTION STOPPED 
FOR OVER A WEEK ON A $7,000,000 
INVESTMENT! 


No!—this company is not likely to again 
question Clarage enginecring and quality— 
even though Clarage may require more 
moncy occasionally for superior products. 


CONDITION. 


WHEN YOU NEED AIR 
ING in your plant, office, 
store, hotel! or theatre, fans 
and blowers for industrial 
purposes, or mechanical 
draft in your power plant, 
Clarage is a dependable 
source of supply 


We have been piling up 
experience in this field for 
nearly a quarter century. 
We manufacture nothing 
but air handling and con- 
ditioning ecquipment—but 
we do that remarkably 
well. Your inquiry is in- 
vited. CLARACGE FAN 
COMPANY, Kalamazoo, 
Michigan. Sales Engi- 
neering Offices in Princi- 
pal Cities. 





AIR HANDLING AND 
CONDITIONING EQUIPMENT 























They have 


HE METAL-WORKING 
FIELD is buying! 
HERE’S WHY .- 


the money! 


In 65 typical metal-working 


plants, net earnings for the 
first 9 months of 1935 are 
59% more than in the same 


period in 1934. Here are 


the companies whose earn- 


ings make up this composite 


figure: 


Adtame raph-Multi- 


raph Corp. 
Allis. Chalmers Mfg. Co. 
American Machine & 
Metals Inc. 
Atlas Tack Corp 
Auburn Automobile 
Corp. 
Baldwin Locomotive 
Works 
Bendix Aviation Corp 
Borg Warner Corp. 
Briggs Mfg. Co 
Budd Mfg. Co., E. J 
er Wheel 
Caterpillar Tractor Co 
Chicago Pneumatic Tool 
Co 
Chrysler Corporction 
Clark Equipment Co 
Crosley Radio Corp 
Curtiss-Wright Corp 
Douglas Aircraft Co 
Eaton Mfg. Co 
Electric Auto-Lite Co 
Eureka Vacuum Cleaner 


Co. 


= ae me “it 


4 . 
Nan 


Earnings up 59% 


Fairbanks Co. 

General Electric Co. 
General Motors Co. 
General Railway Signal 


Co 
Gillette Safety Razor Co 
Holland Furnace Co. 
Houdaille-Hershey Corp 
Hudson Motor Car Co 
International Business 

Machines Corp 
International Silver Co 
Intertype Corp 
Kelsey-Hayes Wheel Co 
Link-Belt Co. 
Mack Trucks, Inc 
Marlin-Rockwell Corp 
Maytag Company 
Minneapolis-Honeywell 

Regulator Co 
Motor Products Corp 
Motor Wheel Corp. 
Mullins Mfg. Corp. 
Murray Corp. of America 
Nash Motors Company 
National Acme Co 


National Cash Register Co. 


Otis Elevator Co. 
Packard Motor Car Co. 
Pittsburgh Screw and Bolt 
Corp. 
Radio Corp. of America 
Remington Rand Inc. 
Ritter Bental Mfg. Co. 
eg age Corp. 


Spicer M 

Stewart- a Corp 

Superheater Co. 

Symington Company 

Timken Roller Bearing Co. 

United American Bosch 
Com. 

United Carr Fastener 
Corp. 

United States Hoffman 
Mchry. Corp. 

Walworth Company 

Westinghouse Elec. and 
Mfg. Co 

White Sewing Machine 
Corp 

Yale & Towne Mfg. Co. 

Yellow Truck & Coach 
Mfg. Co 


They need equipment! 


@ln metal-working plants, 


65% of the 


equipment is now more than ten years 


old, as revealed in the recent American 





@ They have the mor 


they need equipment 


® Moreover, confident ag 
ness is increasing even fast 
earnings in most branch: 
industry. Every day, m 
more plants are announci: 
ermization programs — just 
the headlines! 


® Funds long held waiting 
return of profitable vo! 

business, together with por! 
new earnings, are being s, 
much-needed production n 
ery. Yes — they're buyin 


®Do you make equipment t 
can use profitably? If so, let 
know about it! They're | 

. the orders are there 
after them! 


@ FIRST, make certain the k: 
in the industry are getting 
THEN, make d 


certain they keep getting 


sales story. 


@ The surest, quickest, most 
nomical way is by continuo. 
vertising in American Machi: 
The sooner you start the bette: 
the more positive you'll b: 
your equipment is consid 
when the big orders are 
placed, 


Then... 
Watch YOUR earnings climb! 


Machinist Obsolescence Survey. 











More regular paid subscribers in the metal-working field than any other pope! 


AMERICAN MACHINIS! 


McGRAW-HILL PUBLICATION e 330 WEST 42nd STREETe NEW YOPK, N.! 
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Business Abroad 


french political and monetary crisis causes Britain to 

ease pressure for sanctions. Germany runs into new , 3 
fnancial difficulties as free devisen dwindles. Brazil vill capture 
quells revolt. Japan takes control of new slice of China. is enhanced | 

















_ l l t l « 
——, 7 1 ' 
; nctions against Italy, which normally would occupy first att n ¢ l 
this week, have been pushed into second position by t! 
which has developed in France, and which once more seriously 
. tability of the fra Berlin d tely attril the postponemer 
stability e franc erin definitely attributes the postponem«e it 
irgo to the French crisis and not to any concrete hopes of an ly ( 
f the war in East Africa. London thinks that the French situation I 1 
nd of sanctions pressure, ely 
en , t 1s seriously doubted that the 10 vear f tariff war between the tem on : 1, ‘ 
the lnited States can cooperate because it biggest countries of Central Eu L hie ly to 1 ¢ 1} 
nd ble to control oil exports trade agreement 1934, g ufactured wi 
a Japan Drives On poitical entente, ret ved only the duct will ‘ 
- pushing ahead relentlessly obnoxious retaliatory measure cose 4 
fen establish effective con- ides. It l trest ¢! ( tion ‘ 
.. ge 30) La t i 1 cla nd, up to N -V, G 1 4) | ( ‘ 
Japanese domination int ul sand other 1 = 
f ancient China. threat- 1 when imp d » | eand 
lv than ever betore Brit- tariff rates t 
nvestment in China, petitive \merican or British pr 
th in Shang! tl d to a contraction in G 
% Polish trade which is wit! o ‘ 
ii ‘ nf , r 497 _— ae . 
in Latin America—par- in post-war European Great Britain 
nin- 4 l—are not tf <¢ - t ? (; n n exports to P 
( $00.6 million marks in 1928, to 38.8 Coal strike will be settled by ZOV- 
1934. ] h ex] to ernment intervention if necessary. 
new were S67 2 and £20; a . 
fa 3 / 3 and 53. Steel shortage develops. Film in- 
" T pect \ CT? ny sS snare n , . 
all , oe dustry expands rapidly. 
n Germany Sie iecaaal dean eianae on y exp: apidls 
“ : to 12%, » the United States 1 ble) —The I 
ying Free foreign exchange falls tomew 3. e entice with [54 
: low, threatening further contrac- ’ ( nv will ha 
tion of American imports. Ger-  |’)land’s tarilf cone: ns t . 
e . ‘ i os ¢ et : y ‘ ! ‘ ’ 
mans will benefit from new trade < it 
y men pact with Poland, at expense of 
your Britain and United States. 
0 y = Br 1 ’ 
, 
a Ger- 
“. '’ ! . . 
1d , te ‘ 
r ' ry el I 
fet— Ol the | cet OI eX- 
on for use byt Reic i 
rs n ials W he 1 
zered * s with wl h Ger- 
being gy ag ents 
Ss n ] a i 
rnment to limit further 
s which G lans 
er T t 
: ening of the con s on 
imb! uces Ge an 
1 States, because 
I t in dollar exchang: 
1 
domestic u rt 
to depress the stock mark 
aa - tie stam Tes 
re} er 1a) n, on the other Nat 
Pop to be eased by the importa- 
; 0,000 hogs from Poland and \ 
Shipments will be completed ‘ ; ~ > 
1 of the vear. : ’ 
rtance of the new commercial LOWER THAN LOW —Britain’s miners despair of “making a go of it” at 


present wages, but another class of diggers have not even jobs they can hope to 
Unemployed, destitute, these Welshmen are allowed to scramble over 


(, N.Y 


improve. 
the coal tip, after the trams are dumped, to pick out minute chunks of fuel 
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al 
France 
Political crisis overshadows busi- 
ness and all foreign problems. 
France is threatened by gold drain. 
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im trom being ret ed or halt 
Broadcasting Under Control 
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it llv unseating 
France Weakness 
aie 


tical | 
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Movies Big Business Now 
re are now 28 Brit 


‘ ‘ . . 
Soviet Union 
Russians break old output records 
in new rationalization program. 
Second Five-Year Plan is likely to 
be completed in four years. 
Moscow | I 





Canada 


Oil companies protest farmer 
demands for cheaper ga-olin 
Plans under way fer all-Brite! 
transatlantic air service. Ford 


benefits from New Zealand pac 


gone 

ot industri 

already pledged themselves to 
their second Five-Year 


In vears 



















ed by other cony 
Power Under Fire Again 
the report that the Hep- 





it of Or » only 
‘ ad eC | at i CiCcc- 



















1 ] t A. R. Grau- 

l Tor t aiew d Vs 

nd final action by On- 

ley 1's policy of repudia- 

c ly embarrass the Ot- 

n in connection with 

t farmer financing. Although On- 
- gasoline ng pour r contract in a 
all-British —- aa h sis Ben 1 yo 






Ford 


, 
land pact 


ice. ntinues to push his proposal 
Ontario power development 
n of the Albany and Ogoki 
the Hudson’s Bay water 
Great Lakes watershed. The 
under heavy attack. 
$100-million gold output of 
iv be doubled this vear, ac- 
forecasts by the provincial 
ter. 
he China Clipper was getting 
inauguration of a transpacific 
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Ford in New Zealand 
wir Canada—New / 


nt ©. sot 7 4 


unce all 
plan to build an v1 
Zealand, should benetit owing to its 


high 


percentage or Brit sh ( 


Latin America 


Brazilian revolts are not expected 
to spread. Latin American bonds 
are under close scrutiny. 


REVOLTs in northern Brazil are not ex 


pe cted to spread now to « er pal ot 
the country, an probably will be 
quelled by the end of the week. Bu 

ness in Rio and in Sao Paulo has not 


been interrupted 


Neither Washington nor Rio had any 
explanation early in the week for the 
delay in the signing by the President of 
the 


States trade agree 


Brazil-United 


Succeeds WEXEL ANALYZED THE JOB—He increased his production today many another Ru-s-ian industry. metallurgical plants in the 
d. Alexei Stakhanov tells his fellow miners. by organiza- van. are “Stakhanovizing™ and surpassing all former productis 
{ time and tools to avoid waste periods. His idea -pread marks. The second Five-Year Plan may be done in four 


Bond Defaults Protested 


| ‘ | + 

( ’ 
that the gove th 
resunie t 
shor s anata a: ‘ 
York 1 interest 
has passe ‘ , ; 

¢ 1 Current t 
on the erage, less than 1 
the ’ | and nearly 5 ? 
t! } ( it the he ving t 

ren the successful set ! t 
controversy wit ’eru and pro 
foreign trade made it seem probabl t 
Colombia would resume rvice pa 
ments 












































































Money and the Markets 


Conservative analysts oppose Eccles’ bullish statements, 
us encouraging speculation, with inflationary back- 
ground. European uncertainty affects markets. Utili- 















ties and SEC go to law. 4 
Wau i r speculat } < 
thought the narrow canyon is again starting to ¢ ute reserves, n 33 
glot { 1928 hich lies th ck in « it conditions. Cl | . f ’ 4 
} wi agape yodboo edit conditions. Clouds from Europe : 
- , ‘ . t 4 ‘ «i i 7 < 
it | ( port among the B ( r but : . 
“1 ie a : | Stock and bond markets affected 3 
{ rmat plat i 
te - ok by uncertain French develop. 4 
Ba l \ ments. New financing moderay t 
Cool ation be- Money still plentiful. , 
( t bee 





Eecles Denies Inflation SO 
nor | | uch viewing toa new Board ot G 


with al ! t uish betw the Pre 


n't lendit tocl ket 1 en G 


Treasury Has Top Hand 
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Work (and Play) 


Net Demand Deposits’ 
Outside N.Y.C. 










Deposits, Billions of Dollars 
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5s. *\ Pa / / A 
- 
Rate of Turnover of | J you hy “ 
Bank Deposits Outside NY.C. 1 Ahoy if 
| cf 4 \/ j 
a — \ 
> nee Free? st —J 3 
1929 1930 1931 1932 1933 1934 1935 
li Dany ) uri- 
‘ t ~? . = 
| ac ine j t! - . , ‘ : Ni \ 
= P eng Power Asso } 1 Ut 
tilities exeited by approach of 2°. & Licht Corp ; : 
registration date. Electric Bond , é' am fall ten 1 
& Share sued in SEC test case; SE isted J H 
ome companies register. lawy t ; : Depa 
t ) ) Tl > ; 
were excit this W k ¢ 1 
pproach of the Dec. 1 
vistration Vv SEC u 
lity ac , 9 
reiusals to register, Who Lost Money? 
1 suliS aYv t en- 
+ SEC offered more That solemn season is at hand in 
proposed ¢ | which individuals and firms try 
| a " . ‘ 
which holding Compa-  t@ establish losses for income-tax 
t I ivilege ol a 
. eb , purposes. 
y-General Cum- i g 
it no criminal pro- it -tax pur] it t 
stituted ag A with ru ind 1 t 
g to comply. They sug- last year. 17 g 
1 of ultitud : tien tenn t 
th th ndu an geht of tu ep 
a t I and than likely that there will be, at 
—— (25 ¢ Id get to- ¢ it 
B mutually acceptable test cases u I t ( 
1120 SEC Meets Utilities ) l 








If AAA Loses— 


What would adverse decision do 


commodities? Sugar 


drop; others might rise. 


Most Mav Rise 


apt 
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89. IMPROVED BLASTING CAP 


Patent No. 1,999,280 has been issued to 
the Hercules Powder Company covering an 
all-metal delay electric blasting cap that 
is waterproof and cannot ignite premo- 
turely the most inflammable powder. This 
seemingly impossible achievement was ac- 
complished by developing a timing device 
that does not produce gas, thus eliminat- 
ing the need for escape vents which let 
in water. It is finding use on many impor- 
tant mining and construction operations. 
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90. IMPROVES ENAMELS 
Solveno!l No. 1 improves the gloss, adhe- 
sion, and drying of enamels. It is recom- 
mended in roof and barn paints, particu- 
larly in second and third coats, because 
it causes better adhesion. 


91. PAINT MAKERS BOOST SALES 
Paint manufacturers who have formulated 
protective coatings containing Tornesit, 
the new chlorinated rubber ingredient, re- 
port increased sales for protection against 
acids, alkalies, salt solutions, petroleum 
products, alcohols, fumes, gases, and other 
corrosive elements. 


92. MINERAL FLOTATION REAGENTS 


Through years of chemical research, and 
work in flotation plants, a series of pine 
oil reagents has been developed which 
are applicable to many types of mineral 
recovery by the flotation process. 


93. NEW DIELECTRIC RESIN 
The dielectric strength of Vinsol Resin is 
reported to be well above 20,000 volts at 
85°C and as high as 50,000 volts at lower 
temperatures. It shows an excellent power 
factor and dielectric constant values. 


94. NEW CELLULOSE DERIVATIVE 


Ethyl Cellulose offers interesting possibil- 
ities for films, lacquers, plastics, and re- 
lated products. It is a cellulose ether pro- 
duced in white granular form, that is 
soluble in many cheap solvents, is non 
flammable, resists acids and alkalies, is 
stable to light, and its film is flexible a! 
low temperatures. 


95. VISIT HERCULES EXHIBIT 
Hercules Products will be exhibited at the 
Chemical Show, Grand Central Palace, 
New York, December 2-7, 1935. Techni- 
cians will be at Booth No. 7 to explain the 
chemical characteristics of these materials. 
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EXCECECECCES CEEE CECE CE 


More detailed information on any 
of the above subjects cam be se- 
cured by filling in this 
HERCULES POWDER, COMPANY 


NCORPORATED 
Wilmington, Delaware 


1 am interested in items numbered: 


compon. 


CECECECECE CECE eercreeee 


Nome 


Address. 
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Variety Chains 


Harvard study shows those 
low price ranges met trouble best. 


with 


VARIETY chains, 30 of them, with 
howed a net gain of 


=> 


wer > 


+ 860; 
millions an 


net worth, according 


n their 1934 

by the Bureau otf 

of Harvard 
School B 


Whil 


tions « the am group of ci 
' 


University 

isiness Administration 
ious hgures on opera 

hains ATC 


available, the port presents comp 
. 

figures 16 identical 

} 


ible 
whose performance is consix ered 
ical of the industry 
The 193-4 
norted by th Ch ite 
reported by those 16 chains, topped then 
1929 total by $20 millions, but 


had increased the number of stor 


sales of $374 


as they 


yn 
Ss O} 
from 1,595 1n 1 9 to 2,241 m 


crated 


. ' 
ant that average sales pcr 


his me 
} P e7> 
tually dropped from $221,000 in 


‘ 


000 in 1934, or 19.56 
Operating Results Shown 


Averaging operating results per store 
} ; 


to S167 


for the two years 1929 and 1934 


Average Sales Declined 
Gross Margin Declined 
Salaries and Wages Declined 
Tenancy Costs (rent, light heat, 
etc.) Declined 
Total Expenses Declined 
Advertising Expenditures 
Increased 
Taxes (except on real estate and 
Increased 
Decreased 


income ) 


N W Pre nts 


Overall figures of another group of 


Show 1934 wage payments 


tenancy 


16 chains 
16.56 higher than in 1929, 
and taxes excluding those 


costs up 32%, 


fon real estate and income 216 larger 


It is considered highly significant that 
when these chains are segregated into 
groups the price limita 
tions observed, the figures show the 5 
which in their 
2.976 stores to S¢ to 25¢ | 
the highest net profit, 9.04% on sales, 


according to 


1934 confined sales in 
items earned 


| while 10 chains with 1,427 stores having 


price ranges up to $1.00 (thus having 
a higher unit value of average sales) 
netted only 5.01% on sales 

This difference in net results 1s a 
cepted as evidence that, in the price 
squeeze that occurred late in 
chains which observed the lower price 
limits were better able to adjust mer 
chandise costs by various means (BW" 
Dec9'33) and to protect their margins 
so that their 1934 operations resulted 
in substantially higher profits. This 
is of particular interest in view of Wool- 


1933 


worth’s decision to boost its top price 


limit to 40¢ (BW—Novr2’35). 
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ProrpLe who have wondered i 


of } ; 
people have, what they would do in 


hurricane, may find a provisional answer | 
in the experience of G. C. Estill ‘I 
cent of the Florida Pe \¢ uN | L A 4 
It, like Mr. Estill \ i 
managers, they will reach tor tele 
phone (as Mr. Estill did before t 
vires were down betwe M ’ 
the North) nd they wil K to t 
othcials of their holding and service com 


panies (as Mr. Estill t 


man Power “« Light Co ind to the 
Electric Bond & Share Co.) ind they 
will state their estimated requirements 





in money nen, 
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image done to their 





erties. And they will quickly get what 
help they need to restore their service 

But if they had no holding compa- | 
nies, as would be the case if the } ublic 
utility act were held constitutional and 
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pend on their own resources And 
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GEORGIA TROOPS BEAT BACK MOB TO 
SAVE NEGRO Whenever a Southern 
state gets its name into such headlines 
in newspapers all over the country, it 
deserves high praise. Lynching is a dis 

grace, a mob crime that shames th 

United States in the eyes of the world. | 
A state that helps to eradicate this stain | 
is worthy of honor 
THE Roger Smith Hotels have sent a 


little note to the people they 


from. “Extending to 
the season's kindest greetings,”’ et 


friendly 


buy things 


you 
but 
will you please refrain from offering 
Christmas gifts to any of our executives 
or department heads, as they are forbid- | 
den to accept them? 

Happy the firm that can make such a 


rule—and make it stick! 
IN the pending deal concerning Ethi 
opia, it appears that the aggressor will 
be siggy chastised. He won't be al 
low keep all his victim's property 
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Defeating Its Own Object 


A month hence the first effective part 
of our new social security act begins 
its cumulative tax on the payrolls of 
the country. This act and its attend- 
ant tax are intended to relieve the un- 
employed. Whatever their ultimate 
effect on business and labor may be, 
the first result promises to be a cur- 
tailment in employment. 

The act itself provides the strongest 
incentive business ever had to substi- 
tute machines for men. 

When the act passed, a broker be- 
came alarmed at an estimate of what 
the payroll tax would cost him when 
and if the stock market resumed nor- 
mal activity and the office became clut- 
tered up once more with extra clerks 
and bookkeepers. In collaboration 
with a business machine company, he 
worked out a system for completely 
mechanizing his accounting and re- 
porting departments. Since the in- 
stallation, his office force has been 
materially curtailed but is handling a 
30067 increase in business and yet can 
accommodate double the present vol- 
ume. 

Multiply that case by tens of thou- 
sands and you will have what may 
happen to employment if too great a 
premium is put on mechanization in 
payroll reduction. 

There are some business men who 
oppose not only the form but the 
principle of all social security legisla- 
tion. The majority, however, are pre- 
pared for some form of old-age anc 
unemployment insurance for two rea- 
sons: first, because they see the 
soundness of it as a social principle; 
and second, because they realize that 
this country has been going through 
a gradual process of socialization for 
150 years and that some such protec- 
tion for workers on a community and 
state, if mot a national, basis, is in- 
evitable. 

The reality immediately confronting 
business is that a national unemploy- 
ment insurance scheme which goes 
into effect next year will add $238 
millions to payroll costs in 1936, and 
eventually $907 millions a year, while 
old-age insurance costs, to be paid by 
employers and employees, will con- 
sume $560 millions in 1937 and 
eventually $1,900,000,000 a year. 

There are many reasons other than 
the dollars involved why business 
fears this prospect. The principal one 
is that the theory of the law itself is 


40 


unsound. It goes further than pre- 
vious legislation of the same phil- 
osophy in encouraging dependence 
rather than independence and com- 
petence on the part of the worker. 
This is particularly true of unemploy- 
ment insurance, to which an employed 
beneficiary makes no contribution. 
There are no limits to which assess- 
ment for such insurance might eventu- 
ally go under political pressure. 

There is a direct obligation on in- 
dustry and business to take extreme 
fluctuations out of the employment 
curve. Unemployment insurance is 
probably part of the solution. Mu- 
tual contribution of employer and em- 
ployee to such insurance is logical. 
On that basis the scheme can be kept 
within reasonable bounds and freed 
of the worst political influence. Old- 
age protection is an obligation of the 
state in the first instance, but eventu- 
ally should be supported wholly by 
the savings of the worker accumulated 
during his productive lifetime. The 
social motive behind this legislation 
is sound. The hasty enactment al- 
ready on the statute books is unsound 
and probably unconstitutional. 


The Way to Conserve 
Our Remaining Forests 


We have a national Administration 
that wishes to conserve our natural 
resources. We are spending huge 
sums for that purpose. We are plant- 
ing trees that will take 50 to 100 years 
to mature, and are reforesting large 
areas for the benefit of our grand- 
children. We are buying millions of 
acres of denuded land that can be 
forests some day only at the expense 
of generations of spending and nur- 
turing. 

In the meantime lumbermen are 
permanently destroying the pitiful 
remnants of our forests, not because 
they are wanton, but largely because 
under economic pressure they can do 


nothing else. A smal! 
money that is being s 
desperate hope of rect 
might well be used 
profitable and pe rpetual 
lumber crops from th« 
acres that are fit to py 
products and at the sa 
wholesome recreation 
people. 


For Honest Neutrality. 
Not Favoritism 


Are we neutral in the | n-Ethio. 
pian War, or are we cooperating with 
the League ? We should ; ce up r 
minds what we are doi: gy d a: 
we are heading for, because the pm 
sequences of muddled «J 
be disastrous. If we | 
Department apply a policy based og 
its own prejudices, we may be drawp 
into a reasonless and cal 
either soon or in a very few 
One after another, the 
cials in Washington have issued state. 
ments and speeches and letters, all in 
the name of neutrality, but in : 
based on the neutrality 
adopted by Congress. 1! 
came up in Congress whet 
bargo should extend to all ¢ 
ful in waging war. Congress re 
jected the proposal. It rized a 
limited embargo, applicable merely 1 
“implements of war,” the 
which was clearly stated the time 
President Roosevelt has complied by 
declaring such an embarg But he 
and Secretaries Hull and and 
Perkins and a director of 


Our 


US War 


nature of 


Ickes 

he Ship- 
ping Bureau of the Department of 
Commerce, and a whol string of 
other officials, are now using their full 
power to stop oil, copper, trucks, 
scrap metals, and other materials from 
going to Italy. 

Is this because we want to punish 
Italy? Then by taking sides we are 
running an unnecessary risk of being 
dragged into war. Or is it because 
we are neutral? Then bear in mind 
that we must with equal strictnes 
prevent oil and copper and cotton 
from going to Britain if she gets into 
the war, and from going to Japan i 
China should resist the new Japanese 
aggression. Favoritism is dangerous 
We must sell to all belligerents in all 
wars or sell to none. 
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